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HARDSHIP RULES

As of September 1, 2009, The SFEW Retirement Savings Plan allows Participants to request and receive a
hardship withdrawal if certain requirements are met. This document explains the Plan’s hardship withdrawal
rules.

What is a hardship withdrawal? A hardship withdrawal is a withdrawal for one of the following purposes:

e expenses for (or necessary to obtain) medical care described in tax code 8213(d) for you, your
spouse, your dependents or your primary beneficiary under the Plan;

e costs directly related to the purchase (excluding mortgage payments) of your principal residence;

o the payment of post-secondary education tuition (and related educational fees, room and board) for
the next 12 months for you, your spouse, your dependent or your primary beneficiary;

e to prevent your eviction from your principal residence or the foreclosure on the mortgage of your
principal residence;

o funeral expenses of your deceased spouse, parent, dependent or primary beneficiary;
e expenses to repair damage to your principal residence and that are described in tax code §165; or

e payment of your credit card or other installment debt that is at least 60 days past due by reason of
your inability to make timely payments.

Who is eligible for a hardship withdrawal? A hardship withdrawal is available to you if you have made
401(K) contributions to the Plan since 2007 or you have rolled funds into the Plan from another tax-qualified
plan or IRA, provided you have received all other distributions that may be available to you under this Plan
and all other plans of your Employer in which you participate (including any tax-free loans). No more than
two hardship withdrawals may be made by a Participant during a calendar year.

What is the maximum amount of hardship withdrawal available? Your hardship withdrawal is limited in
amount to the lesser of the following:

e the total amount in the 401(k) contribution portion of your account (excluding earnings) plus the
amount in the rollover contribution portion of your account (including earnings); and

o the amount necessary to satisfy your hardship, plus the taxes that you will owe on your hardship
withdrawal.

What documentation must | provide to support my request? You must provide sufficient documentation to
the Plan Office when submitting your application for a hardship withdrawal. For example, if your hardship
request is for the purpose of purchasing your principal residence, you should submit a copy of the contract of
sale (although other documentation might be sufficient).

What restrictions will be imposed on me if | take a hardship withdrawal? If you receive a hardship
withdrawal, you will be suspended from making 401(k) contributions for the 6-month period beginning on
the date of your hardship withdrawal.

What are the tax consequences of a hardship withdrawal? Your hardship withdrawal will be subject to
10% federal, and 1% California, income tax withholding, though you may elect some other percentage or no
withholding at all. A hardship withdrawal is generally subject to ordinary federal and state income taxes. If
you have not attained age 59%, a 10% federal penalty and a 2%2% state penalty tax will also probably apply.
A hardship withdrawal is not eligible for rollover to another retirement plan or IRA. Because a hardship
withdrawal will be heavily taxed, and will deplete your resources for retirement, we suggest that you not
request a hardship withdrawal unless you believe it is absolutely necessary.
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